The objective of this research to test the effect of institusional ownership and committee audit characteristic on the informativeness of earnings. Especially this research to test the non-banking institusional ownership, banking institusional ownership, independent commissioner as the member of audit committee, competence a member audit commitee in accounting and financial, and frequency of meeting held by audit committee. The data is taken from secondary sourced from the Indonesian Stock Exchange. Data were analyzed using multiple regression. The result indicates that, the non-banking institutional ownership, and shareholding by banks positive effect on the informativeness of earnings. Competence audit committee members in the fields of accounting and finance, and frequency of meetings held positive effect on informativeness of earnings. However, the proportion of independent directors on the audit committee does not affect to the earnings informativeness.
INTRODUCTON
Separation of company ownership and management can cause agency problems between management and external shareholders. This occurs because of differences in interests between management and external shareholders. Management may be able to choose accounting methods and establish accrual recognition policies. This management action aims to signal to outsiders that managers have private information or intentionally opportunistic behavior to manipulate earnings. The manager's behavior can result in low earnings information power. The quality of earnings can be increased and the interests between management and shareholders can be harmonized, if the share ownership by management is increased. Feng et al., (2011) test earnings quality in developing companies, proving that there is a positive correlation between share ownership by management and the content of earnings information. However, if the percentage of share ownership by management is high, it can reduce earnings information power. This is evidenced by Yeo et al., (2002) by examining companies listed on the Singapore Stock Exchange and Gabrielsen et al. (2002) show that the higher the proportion of share ownership by management, causing the information content of corporate profits to be low.
One way that can be used to monitor management is to avoid opportunistic behavior through institutional ownership of shares (institutional ownership). Institutional monitoring activities can change and influence company management to present quality earnings information. Shabbir (2012) proves that monitoring conducted by institutions can substitute the costs of debt agencies so that costs are reduced, and the value of the company increases because the quality of earnings is high.
Institutional ownership does not always increase the value of the company or present quality profits; institutional ownership can reduce the value of the company when institutional interests are in line with the interests of managers (Hsu and Wang, 2014) . This happens when institutions and managers share the same interests so that they collude eventually resulting in decreased quality of earnings. Fan and Wong (2002) examined the effect of ownership structure on earnings information power in seven East Asian countries including Indonesia. Public companies in Indonesia have a concentrated ownership structure in the majority shareholders. Fan and Wong (2002) prove that ownership concentration in the ultimate controlling shareholder causes low earnings information power. This shows the existence of expropriation of minority shareholders (Ratnadi et al., 2013; Liris, 2013) The expropriation of minority shareholders is most likely to occur in countries that adopt Civil Law such as in Indonesia. There are differences in the relevance of the value of accounting information between countries with the legal system of common law and civil law. The relevance of value to profits is stronger in countries that implement legal systems based on the common law rather than civil law (Subekti, 2012) . This relates to investor demand for timely financial accounting information and better investor protection in the common law legal system (Putra, 2008) . Indonesia is a country that applies the civil law. One of the characteristics of a country that implements the civil law is the protection of external investors in a weak capital market. The impact of the application of civil law on accounting applications is that there is a great opportunity for controlling shareholders to regulate transactions that are "unfair" that will harm minority or non-controlling shareholders as disclosed by Gul and Wah (2005) , Wiranata and Nugrahanti (2013) , Wawo (2010) , Jao and Pagalung (2011) . Therefore, a body is needed that can ensure that the negative influence of the concentrated ownership structure on the level of informativeness does not occur, an audit committee is formed. Woidtke and Yeh (2013) state that the financial crisis in Asia has led to an emphasis on independent board of directors and a more stringent supervisory role. The establishment of an audit committee, especially an independent audit committee, is a top priority for policymakers to reduce information asymmetry between controlling shareholders and other investors. This shows a significant relationship between the audit committee and the quality of accounting information from an investor perspective (Amin, 2016) .
Based on this explanation the purpose of this study (1) is to empirically examine the effect of nonbank institutional ownership on earnings information power, (2) to examine empirically the effect of bank ownership on earnings information power. (3) to examine empirically the influence of the composition of the audit committee on earnings information power. (4) to examine the effect of audit committee competence on earnings information power. (5) to test the frequency of meetings conducted by the audit committee on earnings information power.
THEORITICAL REVIEW
The cornerstone of the theory underlying this research is agency theory. Agency theory explains that corporate management is often left to professional managers who are not owners of the company. The relationship between the manager and the owner of the company is called the agency relationship. Jensen and Meckling (1976) stated that agency relationships arise when one or more individuals (principals) pay other individuals (agents) to act on their behalf and delegate the power to make decisions. The main goal that must be achieved by the agent is to maximize the prosperity of the company owner. The owner gives the agent the power and authority to make the best decision that benefits the owner of the company (shareholders). Increase shareholder prosperity by increasing the value of the company as the company's main goal, while the company's management also wants to increase its prosperity in person. This creates a conflict of interest between the manager and shareholders.
Conflicts of interest between managers and shareholders can be minimized by a supervisory mechanism that can align the related interests, but with the emergence of the supervision mechanism, it will cause costs called agency costs. Agency problems between potential shareholders and managers occur if the manager does not own the company's shares. Shareholders certainly want managers to work with the aim of maximizing shareholder prosperity. On the contrary, company managers can act not to maximize shareholder prosperity but have an interest in individual prosperity. To ensure that managers work earnestly for the benefit of shareholders, costs must be incurred, called agency costs. These costs include expenditures to monitor the activities of managers, expenditures to create an organizational structure that minimizes the actions of managers who are not desirable, as well as opportunity, lost arising due to conditions where managers cannot immediately take decisions without the approval of shareholders (Jensen and Meckling, 1976) .
There are several alternatives to reduce agency costs, namely (1) increase share ownership by management. This ownership will align management interests with shareholders (Jensen and Meckling, 1976) . (2) By increasing the dividend payout ratio, there is not enough free cash flow available. (3) increase funding with debt. (4) Institutional investors as monitoring agents. Moh'd et al. (1998) states that the distribution of shares between external shareholders, namely institutional investors and dispersion shareholders can reduce agency costs. This can happen because ownership represents a source of power (source of power) that can be used to support or oppose the existence of management (Salehi et al., 2011; Shabbir, 2012) . Ownership by institutional investors such as insurance companies, banks, investment companies or other institutions can encourage more optimal supervision of management performance so that the information power of earnings increases.
The Audit Committee is a group of people selected from the company's board of commissioners who are responsible for assisting the auditor in maintaining independence from management. According to the forum for Corporate Governance in Indonesia-FCGI (2003) the definition of an audit committee is a committee that receives a delegation of duties of the board of commissioners because the delegation of authority is useful in carrying out the work of the board of commissioners in detail by focusing the attention of the board of commissioners on the specific field of the company or the implementation of good corporate Governance by management The audit committee is a committee formed by the board of commissioners to carry out the supervisory duties of the management of the company. The audit committee is considered as a liaison between shareholders and the board of commissioners with the management in handling control issues (Bayrakdaroglu, 2012) .
The main objective of establishing an audit committee within a company is to increase the effectiveness, accountability, transparency, and objectivity of the board of commissioners and the board of directors. The benefits of the existence of an audit committee for the company are (1) Improving the quality of financial reporting, (2) Allowing the board of commissioners to provide an independent assessment of the company's financial performance, (3) Strengthening the position of the external auditor in providing recommendations for improvement, (4) Strengthening independence and objectivity internal auditor, (5) Increasing public confidence, especially investors towards the company. The Audit Committee is responsible for giving opinions to the board of commissioners on reports or matters that require the attention of the board of commissioners and carrying out other duties related to the duties of the board of commissioners (Bapepam, 2004) . In general, the audit committee has duties and responsibilities in the areas of financial reporting, corporate governance and corporate supervision (Mohammed et al., 2011) . For the audit committee communication with various parties to run smoothly, the qualifications of the audit committee members are independent, understand business activities, have communication and vigilance skills. Audit committee members, in addition, must be experts in their fields are also required to know and master the field of accounting and auditing, financial statement analysis, corporate spending, information management systems, systems, and corporate controls and responsive to all developments (Nugroho, 2012; Prastiti, 2013) .
Membership of the audit committee consists of at least three members, one of whom is an independent commissioner of the company who simultaneously serves as chairman of the audit committee. While other members are independent external parties, at least one of them has the ability in accounting and or finance. The audit committee in the team has at least enough competence and experience regarding auditing, accounting, and finance, regulations and legislation, related industrial processes. With the existence of these three competencies, it is expected that the audit committee can proactively and evaluatively review all the important matters of the company's financial reporting in a very short time, namely at work meetings ranging from two to three hours each meeting and amounting to four to six meetings each year.
The quality of accounting information can be measured in several ways, one of which is by looking at the information power of the numbers presented in the financial statements of capital market measures (Hasan and Shadu, 2013) . This is based on market efficiency (market efficiency), measured by how far the prices of securities deviate from their intrinsic value (Hartono, 2005 ). An efficient market according to this concept is a market whose security values do not deviate from its intrinsic values. Fama (1985) in Hartono (2005) defines a securities market as efficient if securities prices reflect in full the information available (a security market is fully reflecting the information available). Information efficiency in the form of information is half strong and in a decision tested by looking at abnormal returns (abnormal returns) that occur.
One study that looks at the power of accounting information in Indonesia is Gideon's (2005) research. The results show that explanatory power of accounting numbers is book value per share and residual earnings per share. Naimah and Utama (2006) ; He et al. (2013) prove that the book value of equity and accounting profit has a significant positive relationship to stock prices and earnings information power.
Hypothesis. Blume and Kein (2012) ; Alfaraih et al., (2012) and Tahir et al., (2015) prove that institutional ownership has a positive effect on stock prices because institutional investors get more information than individual investors, this can reduce the opportunity for management to manage accruals. Douthett and Jung (2001) prove that corporate shareholders belonging to the keiretsu group increase earnings information power. Yeo et al. (2000) stated that external ownership of shares that are not related to blocking holdings has a positive effect on earnings information power, this is consistent with the monitoring role of majority shareholders in management. Based on this, the hypothesis 1 states: H1: The higher proportion of share ownership by nonbank institutional shareholders causes higher earnings information power.
Banks are identical with sophisticated investors. Banks have advantages in obtaining and processing information compared to other investors and can monitor management, to reduce management opportunities to manipulate earnings. Also, the existence of bank investors also reduces information asymmetry because banks are superior in gathering information (Diamond, 1984; Fama, 1985; and Leland and Pyle, 1997) . Fama (1985) states that banks as shareholders have access to internal information, while shareholders by the public depend on the information published by the company. Because banks are easier to access information, banks can monitor the availability and quality of the information. Datta et al. (1998) prove that banks use their control rights as shareholders in every decision made by the company such as control in financing a projector control about how the company overcomes financial difficulties. Based on this, hypothesis 2 is formulated as follows. H2: The higher the proportion of share ownership by the Bank, causing higher earnings information power.
There are three characteristics of the audit committee, namely the independent director in the audit committee, the member of the audit committee with competence in the accounting and finance fields and the frequency of the audit committee to hold a meeting in one year. The existence of an independent director in the audit committee can solve the conflicts that occur between internal managers (Fama and Jensen, 1983; Hasan et al., 2012; Habbash et al., 2013) . Empirical evidence shows that independent directors can reduce financial reporting problems and reduce earnings management (McMullen and Raghunandan, 1996) . The study proves that independent directors in the audit committee can reduce agency conflicts and can effectively monitor the financial reporting process so that companies can present quality financial reports. Thus the third hypothesis is formulated as follows. H3: The proportion of independent directors in the audit committee has a positive effect on earnings information power. Rose and Rose (2008) and Dickins et al. (2009) asserted that competence in the financial field is very important to be owned by members of the audit committee. Competencies in the field of finance owned by the audit committee can reduce earnings management (Bedard et al., 2004) and companies are more conservative in reporting earnings (Krishnan and Visvanathan, 2009) . If the audit committee member has competencies in accounting and finance, then the process of preparing financial reporting can be monitored so that the financial statements presented have more accounting information power. Based on this, hypothesis 4 is presented as follows. H4: The greater the proportion of audit committee members who have competence in accounting and finance, the better the earnings information power.
The frequency of meetings conducted by the audit committee indicates that the audit committee is diligent/diligent in resolving problems and responding to current issues relating to the auditor at formal meetings. Raghunandan and Rama (2007) stated that the frequency of meetings reflected the activeness of audit committee members. El-Faitouri (2014) proved that the frequency of meetings conducted by the audit committee could reduce the cost of debt and reduce fraud. This means that audit committee members who often hold meetings tend to be able to improve the quality of financial reports. Hypothesis 5 is as follows. H5: The frequency of meetings conducted by audit committee members has a positive effect on earnings information.
METHOD
The population of this study were all companies listed on the Indonesia Stock Exchange in a row from 2010 to 2015. The sample was determined by non probality sampling method with purposive sampling technique. The sample criteria are the manufacturing sector. This is because the manufacturing industry sector cannot be compared with the financial industry sector. The financial industry sector has a different nature of ownership and financial statement structure from companies in other industrial sectors. The valuation ratio for financial companies is not comparable to companies other than the financial sector (LaPorta et al., 2002) .
Data collection techniques are archival or documentation data collection techniques. One form of archive data collection is secondary data. Secondary data in the study were obtained from annual reports and stock market price data at the end of 2011-2015. Based on the sources, data was collected from the Indonesian Capital Market Directory (ICMD) and from the Indonesia Stock Exchange, with accusations at www.bei.co.id Dependent variable in this study is earnings information power is the information content of earnings as measured by looking at the relationship between earnings value and the value of stock returns at the beginning of the year with a formula like the following. Information: ARj,t : abnormal return of company j on month t. Rj,t : return j securities on month t. Rmt: return market index on month t The accumulation of abnormal returns is calculated using the following model. 3) The composition of the Audit Committee (KAK) is the number of independent directors divided by the total director on the audit committee 4) Audit Committee Competency (KAF) is a percentage of audit committee members who have expertise in accounting and finance for the total members of the audit committee. 5) The number of audit committee meetings (KAR) is the frequency of meetings conducted by the audit committee in one year. This study also includes a company growth control variable (Q) as measured by a market to book ratio (MTB). This variable is intended to control the influence of the company's growth on the stock profit-return relationship. Corporate growth is positively correlated with the future earnings persistence.
The data analysis technique used in this study is multiple linear regression with a formula like the following.
Percentage of institutional ownership other than bank i in year t KBit:
Percentage of Ownership by the Bank KAKit :
Percentage of independent directors as audit committee of company i in year t KAFit :
The percentage of audit committee members has competence in the field of accounting and finance KARit :
Number of meetings conducted by the audit committee for one year. Qit : Comparison between equity market prices and book value of total assets at the end of the year. β1-β6:
The coefficient of each variable. α : constant εit :
Error term of company i in year t
So that the results of data analysis with the regression model are not biased, the classical assumptions are tested before hypothesis testing. The hypothesis is accepted or rejected by looking at the significance value of t. The hypothesis is accepted if the probability value (p-value) is ≤ 0,05.
RESULTS AND DISCUSSION
Before testing the hypothesis, it is first explained about the research variables, both dependent and independent variables. Earnings information power is measured by using cumulative abnormal return (CAR), which is the earnings information content measured by looking at the relationship between earnings value and stock return value at the beginning of the year. Institutional ownership (KI) is ownership of company shares by institutions other than banks measured by the percentage of share ownership. Bank Ownership (KB) is the percentage of shares owned by a bank. The composition of the audit committee (KAK) is the number of independent directors divided by the total directors on the audit committee. Audit Committee Competency (KAF) is a percentage of audit committee members who have expertise in accounting and finance for the total members of the audit committee. The number of audit committee meetings (KAR) is the frequency of meetings conducted by the audit committee every year and Q is the company's value as measured by the ratio of market value to the book value of the company. Table 1 presents a description of the research variables as follows. The average CAR value is 0.434, this shows that manufacturing companies have a positive accumulation of abnormal returns. The average non-banking institutional ownership of shares is 41.70 percent, the largest institutional ownership is 84.40 percent. The share of manufacturing companies owned by the Bank averages 5.70 percent. Share ownership by the largest bank is 57.20 percent. On average 36.70 percent of independent directors served as audit committees. A total of 54.50 percent of audit committee members have competencies in the field of accounting and finance. The average audit committee holds meetings almost 8 times a year.
The classic assumption test in this study consisted of multicollinearity test, heteroscedasticity, autocorrelation, and normality of predictive residual values. Table 2 presents information on classical assumption tests. Multicollinearity test is carried out if there is more than one independent variable because the probability between independent variables is significant (significant) correlation. This study uses a variance inflation factor (VIF) approach to detect multicollinearity problems. The cut off value commonly used to indicate the presence of multicollinearity is the tolerance value ≤ 0.10 or equal to the VIF value ≥ 10. Based on the information in Table 2 , the tolerance coefficient of the independent variable is greater than 0.1 and the VIF value is below 1. The heteroscedasticity test aims to find out whether the regression model occurs from residual variance inequality one observation to another observation. If the variance from residual one observation to another observation remains, then it is called homokedastisitas and if different is called heteroscedasticity. Testing uses the Glejser model. Table 2 shows that all variables are not significant, thus the data is free from the problem of heteroscedasticity. Normality test is a test to find out the normality of residuals. If the residual is not normally distributed, the consequences of the t-test to see the significance of the independent variable to the dependent variable cannot be applied. This study uses the Kolmogorov-Smirnov method to test the normality of the regression model. The residual value is normally distributed if the significance level or asymp.sig (2-tailed) is greater than α = 5 percent.
After the model has passed the classical assumption test, it is followed by testing the research hypothesis. The accuracy of the sample regression function in estimating the actual value can be measured from the goodness of fit. Statistically, it can be measured by the coefficient of determination, the statistical value F and the statistical value t. The results of multiple linear regression testing are shown in Table 3 . Table 3 informs that the coefficient of determination (adjusted R2) is 14.4 percent earnings information power is explained by institutional nonbank ownership variables, ownership by banks, independent commissioners as members of the audit committee, audit committee competence in accounting and finance, frequency of audit committee meetings and company value. The significance value of F is 0,000 smaller than α = 0, 05, thus the regression model is fit.
Hypothesis 1 (H1).
The higher proportion of share ownership by institutional shareholders other than banks causes higher earnings information power. The analysis results show that hypothesis 1 is supported. Institutional shareholders have an incentive to closely monitor management and demand effective mechanisms to ensure corporate governance is implemented (Shleifer and Vishny, 1997) . Institutional shareholders have sufficient resources to conduct tighter supervision than individual shareholders. The findings of this study are in line with Thanatawee (2014) which proves that institutional ownership has a positive effect on stock prices because institutional investors get more information than individual investors. This can reduce opportunities for management to manage accruals. Company shareholders who belong to the keiretsu group can increase earnings information power (Douthett and Jung, 2001 ). In addition, Yeo et al. (2002) state that share ownership by external parties not related to blocking holdings, has a positive effect on earnings information power, this is consistent with the monitoring role of majority shareholders in management.
Hypothesis 2 (H2). The higher the proportion of share ownership by the Bank, the higher the earnings information power. The analysis results show that hypothesis 2 is supported. Banks are identical with sophisticated investors. Banks have the advantage of obtaining and processing information compared to other investors and can monitor management, so as to reduce management opportunities to manipulate earnings. In addition, the existence of bank investors is also able to reduce information asymmetry because banks are superior in gathering information (Diamond, 1984; Fama, 1985; and Leland and Pyle, 1997) . Fama (1985) states that banks as shareholders have access to internal information. However, shareholders by the public depend on information published by the company . Because banks are easier to access information, banks can monitor the availability and quality of the information. Datta et al. (1999) prove that banks use their control rights as shareholders in every decision made by the company such as control in financing a project or control about how the company deals with financial difficulties.
Hypothesis 3 (H3).
The proportion of independent directors in the audit committee has a positive effect on earnings information power. The analysis results show that hypothesis 3 is not supported. The Forum for Corporate Governance in Indonesia-FGCI (2003) states that the independence of the Board of Commissioners in Indonesia is highly doubtful given the position of members of the Board of Commissioners is given as a mere sense of appreciation or based on family relationships or close relationships. In the payroll, the Board of Commissioners is based on a percentage of the salary of the Board of Directors. Therefore, the existence of an independent committee is essential for the interests of stakeholders, especially the interests of protected minority shareholders. The members of the Audit Committee are required to come from an independent external company, which must consist of independent individuals who are not involved with the day-to-day tasks of the management who manage the company and have the experience to carry out the supervisory function effectively. One of the main reasons for this independence is to maintain the integrity and an objective view of the report and the preparation of recommendations submitted by the Audit Committee (Sun and Guoping, 2013) . Independent individuals tend to be more just and impartial and objective in handling a problem. Membership of the Audit Committee consists of at least 3 (three) members. One of them is an independent commissioner who concurrently serves as chairman of the audit committee. While other members are independent external parties where at least one of them has the ability in accounting and or finance. Conversely, a larger audit committee may be a form of inefficient governance (Gugong et al., 2014) . Having more members can lead to a variety of more tangible perspectives in the discussion. The internal audit committee acts to oversee the management of the company so that it is better by reviewing financial information such as financial statements so that it can help management take action to prevent various risks. Therefore, the effectiveness of the audit committee is associated with the prosperity or financial difficulties of the company in accordance with the results of Widyati's research (2013) found that the audit committee does not affect the company's financial performance.
Hypothesis 4 (H4).
The greater the proportion of audit committee members who have competence in accounting and finance, the better the earnings information power. The analysis results show that hypothesis 4 is supported. The presence of an accounting or financial expert in the audit committee relates to fewer financial reporting errors (Dechow et al., 1996) . Raghunandan and Rama (2007) . The presence of an independent audit committee is more effective in facilitating monitoring of financial reporting compared to external auditors (Beasley (1996) ; Dechow et al., 1996; Prastiti and Wahyu, 2013) The empirical relationship between the audit committee and monitoring is explained by agency theory, which states that the committee an independent audit provides effective oversight of management. The audit committee serves to provide views on issues related to fiscal policy, accounting and internal control. The purpose of the audit committee formation (KNKG, 2006) is to ensure that the financial statements issued are not misleading and in accordance with generally accepted accounting practices, ensuring that internal controls are adequate, following up on alleged financial deviations and legal implications and recommending external auditor selection.
Hypothesis 5 (H5).
The frequency of meetings conducted by audit committee members has a positive effect on earnings information. The results of the analysis state that hypothesis 5 is supported. The Audit Committee will hold periodic meetings and can hold additional meetings or special meetings if needed. This periodic meeting as determined by the Audit Committee itself and carried out at least the same as the provisions of the board of commissioners meeting specified in the articles of association of the company. The Audit Committee usually needs to hold meetings three to four times a year to carry out their obligations and responsibilities regarding the financial reporting system (FCGI, 2003) . The Audit Committee can also hold executive meetings with parties outside of the Audit Committee's membership who are invited according to the requirements or periodically. The outside parties included the commissioners, senior management, the head of the internal auditor and the head of the external auditor. The results of the Audit Committee meeting are set forth in the minutes of the meeting signed by all members of the Audit Committee. The Chair of the Audit Committee is responsible for the agenda and supporting materials needed and is obliged to report the activities of this Audit Committee meeting to the board of commissioners. Bapepam (2004) requires that the audit committee held a meeting at least equal to the provisions of the minimum board of commissioners meeting stipulated in the Budget. Beasley (2004) found that corporate audit committees that make errors in financial reporting have fewer meetings than corporate audit committees that do not make mistakes in financial reporting. Xie et al. (2003) report that the number of audit committee meetings is negatively related to the level of earnings management. The research indicates that the audit committee that meets regularly becomes a better supervisor in overseeing the financial reporting process.
The firm value control variable is proxied by the company's growth, measured by the ratio of market prices to the book value does not affect earnings information power. These results indicate that the value of the company is not able to control the influence of institutional ownership variables other than banks, share ownership by banks, audit committee members' potential in accounting and finance and the frequency of meetings conducted by the board of commissioners on earnings information.
CONCLUSION
Based on the results of the analysis that has been done it can be concluded that nonbank institutional ownership and share ownership by banks have a positive effect on earnings information power. Shareholders by institutions, including banks, are sophisticated shareholders and have the advantage of accessing information and being able to monitor company management, thereby reducing management opportunities in manipulating profits. The proportion of independent commissioners as audit committees has no effect on earnings information power. Audit committee competence in accounting and finance has a positive effect on earnings information power. The frequency of meetings conducted by the audit committee for one year has a positive effect on earnings information power.
Suggestion. This study uses manufacturing companies as samples, to avoid any industry effects on earnings information power. Researchers are then advised to use a type of industry other than manufacturing to test the consistency of research results. This research uses only two components of corporate governance, namely institutional ownership and audit committee, the next researcher uses a corporate governance index as an explanation of earnings information power.
